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Report of Meeting EDAC WG.1II, b Jan 56

1. kmergency Action Steps, koonomic warfare. (1st agenda item)

(a) The group was briefed by Ur. Morgsn from the Materials area
of OUM. He stated that the Defense Mobllization Board (DMB) had author-
ized and dirscted various agencles to report on emsrgency steps of an
economic warfars nature which they would take in the event of an alle
out attack witnout warning sgainet the U.-. mainland. The DMB is™&
Faninet Jevel group under the rRanship of the pirector of ODM and
jinoludes the Secretaries of State, Defense, Treasury, Interior, Agricul=
ture, Commerce, Labor, the Chalrman Board of tovernors, Federal Reserve
System and the Director FOA (now ICA)., The LMB has acted officially to
approve certain assumptions for planning purposes, and their agresment
on the assumptions and the nscessity for plaming thereunder is zaid by
Lr. Moryzan to be appropriate autnerity for calling on the individual
agencles and departments to report its proposed ngetion steps" to OiMe
The present planning exerclse relates only te the set of assumptions
relating to the sventuality described above (ses underlining); this is
entitled the "DeMinus" plan. Several variant, and less seriocus, pets
of assumptions have been approved by DMB but planning on them 1s at
pragent deferred until the most sericus situation visualized is coped with.
This entire plamning exasrcise is being held very closely, and the basic
documents are not generally available sven witodn ODMe

(b) During the following general consideration of the WG III assigne
ment from Admirsl Delany, it becars® apparent that neither the Stats nor
the 1CA representatives knew the extent and inter-relationship of their
responsibilities overseas. Mr. Hale stated that he would suggest that
Admiral Delany reexamine his request on WG 111 to determine whether such a
request should come from MUAC to Mr. Hollister end Stats.

{c¢) Conclusion: the general subject is withdrawn from the active
agenda of WG 11l pending action by the ICA, State and Commerce rspresentatives
to consult their superiors and to establish new terms of reference for WG 111
or to withdraw the matter wnolly from WG 111.

2, U«S. Counter-gloc rconomic Penetration Policies and Programs ( Znd
agenda item)

(a) State has submitted a paper sddressed to nuAC via tne Executive
Committee and intended to coms from the Chaiyman EDAC WG III, recommending
that the terms of reference of WG II1 be narrowed re its responsibilities
in carrying on a continuing surveillsnce of Rloc economic penetration at=
tempts plus developing and implementing action steps 46 counter tiese ace
tivitiesg.
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{(b) The eignificance of the problem is not in the corrsctness of
the paper's oonclusion that WO III cannot do all the things assigned ==
this is not to be doubped. The implication “ehind the peper is that EDAC
itself does not have responsibility for policy and action s&s extensive as
that required to develop plans and policies and to determine and implement
programs for overall U.S. coumter-action to Bloe economic panetration ac-

{¢) The State paper was presented to WG III at the 2B Dec 55 meete
ing, with agencics to comment on it at tae l; Jan 55 meeting. Agency come
ments are summarized as follows:

CIA = I stated thet CIA accepted the paper. (I did not take part
in subsequent discussion principally between ICA and State.)

Defense - Mr. Van Sant did not report an agency position but in-
dicated general agreement with the paper,

Tr = Hr. Blaser said ne would regret the proliferating of more
commit » #nd perhaps the (FEP was competent in thie situstion. He
thought that aspects of this problem required inter-agency trsatment and
coordination.

Comperce - Mr. fienmert said that Commerce believed an irmdependont,
group was needed to deal witn the problem, He expressed s preference for
UCB rather then CFEP. ile doubted whether the problem had been adequately
explored &t the working level so as to be ripe for a working level recome-
mandation upward.

JCA - Mr. Slaght expressed the view that tae individuals throughout
the govermsent with competencs and experience in this sort of problems
were in the EDAC structure. He considsred a continmuing overall nonitoring

~¥ such problems desirshle,

HUAC - Mr, Hale took a stromg dissent from the paper and volunteszred
to draft a substitute for the next meetins of WG III. He was disappointed
that the paper did not take & positive view of alternatives for EDAC. e
felt EDAC could function with respect to this problem and his paper would
spacify the areas of ZDAC competence. Admiral Delany would like LUAC to
dagree on proper LDAC terms of refersnce wiilch would be passed to other
higher ygroups as being LDAC's offer. Mr. Hale said that his draft world
iry to s.ow the areas whore LDAC lacked competence; he also said he was
aot yet certain wnat he thought FDAC might want to say ahout what a higher
level group should do.

in response to an inquiry, Hr. Hale said that there was no
HSC directive squarely on this aubject though several directives made Do~
ripherel reference to aspects of tae problenm.
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¥r. Hale believed that the study of evsary Sine-foviet Bloc
move invelving sconomic penetration snould come to EDAC WG IXII and its
flesearch Panel for analysis of the impact on the econowic defense program
and certain other programs (which he would ciie in his paper). If there
was doubt as to WG III as a proper forum, at least thers should be in the
sconomic defense system a continuing study of economic activities of the
sino=Soviet Bloc.

State - Mre. Tuckerman, acting Chairman viece ¥r, woodkind said that
he had made inquiries in the Despartment in the past week. The WG would
renember that Mr. Coodkind was drafting a paper on this generzl subject, -
and the first draft had sugrested a new yroup to take a hand in U.S.
action, Mr. Tuckerman has now found that ths geographic desks are very
reluctant to see mors commitiees in bedng, and they are now represented
in OCB working groups which are in existence. The geographic desks
would like to see Lhat the U.S5. government had & continuing collation

activity underwsy embracing all information on the penersl subject, including

various specific efforts by the Bloc regardless of the form of the effort,
plus a summary of what the U.Z. was doing in reaponse politically, economic~
ally, via USIA, etc. The geograpnic Jdeaks would be interested in having
available a study of Bloe penetration attempts heretofore, in-luding &

«ii. appraisal of the adequacy of U.S. reactlonsj such an extensive proe
Ject might,;be placed in State's Planning 5taff to coordinate and to re-
celve Ag tri;wtims.

- % Tchemmn then restated the State paper thesis that
4G IIX tma not; comtent to coordinate action for the {.35. pgovernment
and to review U..:, action overall would regquire a larger group with new
nlood.

“r. Tockerman then asked whether anyone disagreed that
“0AC WG TII1 and its superiors wars not -~ompatent to participate in the
determination of ad hoc actions. Mr. iiale strongly disa reed with res-
pect to the "superlors®™, and stated that WG III should do rescareh and then
formalats for EDAC new Terms of Refersnce for ultimate submission to the
ﬁatimlsbigurity Council to replsce the "decreasing reliance® langu: ge
HSC 152/3.

Conclusion: TYhe Chairman requested Mr. Hale to prepare his redraft,
which would be eonsidered at the 11 Jan 56 meeting of WG 1Il. Mr, Hale
azread to try to have the paper in the hands of the representatives prior
to the mesting.

3. Rm&tions re CIA Participation in 11 Jan 56 Heeting. I do
not anticipate that CIA HE'Ee'mIaE"Tm or ary importani statement. CIA,
through D E/BR is now in a position to render intellipence suppert to any
=DAC program or group on this subject. What CIA might do at a higher levsl
and with a new non-EDAC group, is not a matter for WG IIl. I expesct that
the Hale redraft will be tabled pending review by the variocus agencies.

I recormeng 1A approve for forwarding to the Executive Committee whatuver
peper is uliimitely developsed and adopt no Agency pnsition siort of the

xacutive Comydties or of EDAC 1itself,
8= %- HET ‘
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